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WHEAT
Production

Indid s wheat production is likely to reach 72 million tons this year, up 5 percent from last year's
harvest, but well below the (revised) record 2000 crop of 76.4 million. Although some of the factors
which contributed to last year’ s mediocre performance (early withdrawa of the monsoon from northern
and centra India, lack of winter rains, above-normal temperatures through mid-December) hold true
again this year, January and early February rains and the return of cooler weether have aided crop
development. The outlook in the largest wheat growing state (Uttar Pradesh) hasimproved this yeer,
and in the mgor surplus sates of Punjab and Haryana, where the crop is mostly irrigated, area and
production are expected to equa or surpass last year’s level. Madhya Pradesh and Rgjasthan, while
adversely affected by lack of winter rains, are likely to produce larger cropsthan last year’ s drought-
reduced results. Cool westher through mid-March is critical, however, as above-norma temperatures
could diceyidds and reduce qudlity.

Last year’s (2001) revised wheat production of 68.8 million tons was the second lowest in five years,
due largely to a steep decline in planted areain the non-irrigated states, especiadly Madhya Pradesh.
Average yields, however, remained close to the record 2,778 kg/hain 2000.

India’s wheet production has increased steadily in the past decade, climbing 37 percent between 1990
and 2000, though growth in the second half dowed (Figure 1). Arearose about 10 percent, while
yiddsimproved by 25 percent. The 3.0 percent average annual growth rate outpaced the annud 1.8
percent growth in population, obviating the need for large and frequent imports.  In coming years,
population growth aone will necessitate production gains of 1.3-1.5 million tons per year. Althoughin
the short-term this can be met from

record government stocks, in the long- Figure 1: Wheat Production by Stats

term this must depend upon yield L
increases as the scope for expanding the
whest areais very limited. Improved
vaieties, virtudly free water and

dectricity (in severd sates), massve 4307 oue
fertilizer subsdies, and lucrative price s [] Rassthan
supports have endbled faamerstoboost & Madhya Pradesh
yidds. Growing budget pressures [] Hayana
combined with burdensome stocks :::':ﬂ ot
could, however, lead to reduced input 1

subsidies and less generous price 0 | | |

supports, constraining production | 1693 | 1997 | 2001

growth. 1991 1995 1999
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Consumption

Whesat consumption declined for the second consecutive year in MY 2001/02 despite record supplies.
Government stocks, which account for 25 percent of total supplies, remained underutilized dueto
unattractive sales prices to above-poverty-line (APL) clientele of the Public Digtribution System (PDS)
(Figure 2) and tardy implementation of various highly-subsidized food distribution programs by state
governments. The dowdown in the economy during the past two years aso may have impacted grain
consumption in generd, and wheat consumption in particular. Unlessthe GOI affects a further
ggnificant reduction in the sdes price of wheat from stocks and feeding programs for the desperately
poor are fully implemented, consumption will continue to flounder in 2002/03.

Although the government reduced the sales price of wheat to APL clientele by about 26 percent to rs.
6,100 ($127) per ton in July 2001, it failed to spur consumption. Even the highly subsidized whest to

the "poorest-of-poor and the below-poverty-line (BPL) clientele remained underutilized due to alack
of purchasing power and the fallure of severd state governments to implement the program effectively.

Although the support pricefor MY _ .
2001/02 was rs. 6,100 ($127) per ton, Figure 2. Wheat Prices

tota cogt (including trangportation, 10000 —]

storage, adminigtrative overhead) was § 8000 { —
$186/ton. Sales price of wheat from g 5000 /Wﬁ_ \ —
government stocksto the PDS are: rs. v/ I )

6,100 ($127) per ton for APL families, & 4900——F b=
rs. 4,150 ($87) for BPL families, and g I DR (R

rs. 2,000 for the "poorest of the poor.” 2000

TI’_legovemmer?t’SOpenmaketSdes (O e R RN ERRLRRRRRRRARARRRRARLRRRRRRRARARRRAREY
priceto flour millersrangesfrom rs. Jan'os Jan'99  Jan'00  Jan01  Jan'02

6,500 ($135) per tonin North Indiato
rs. 7,200 ($150) in southern states.
Wholesdle price for ordinary milling — —  APL Price
whest in Ddhi isroughly rs. 6,400 — = BPL Price
($133) per ton (Figure 3)

Delhi Wholeasle Price

Except for limited durum production (about 1 million tons), largdly in centrd India and parts of Punjab,
most Indian whests are soft or medium hard, primarily suited for making homemade chapatis or rotis
(unleavened flat breads), the most popular whesat-based products. Typicaly, consumers take their
wheat to chakkies (smdl flour millsin the unorganized sector) where it is milled into atta (wholemedl
flour) for making rotis. Although the flour milling capacity in the organized sector is about 15 million
tons, only 8-9 million is milled, mosily to produce maida (all-purpose flour) and suji (semoling).
Recently, however, demand for branded wholemed flour, milled and marketed by large flour mills, has
gained popularity, especidly in cities. Thetrend is gradualy spreading to semi-urban aress and growth
in this segment seems likely to continue. Demand for specidity wheset floursis aso increasing due to the
growth of fast food chains (particularly pizza outlets) and increasing consumption of noodle and pasta
products. The variety and availability of cookies, crackers, and cakes are also increasing, largely in
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cities. A few imported brands are being seen in some of the larger food stores asimport restrictions
are gradudly lifted.

Trade

Following the imposition of a 50 percent import duty on December 1, 1999, private wheat imports
practicaly ceased. Mammoth government stocks combined with the likelihood of an excellent crop
make imports unlikely in the near future.

In October 2000 the GOI decided to export its wheat stocks at a highly subsidized price of rs. 4,150
($86) per ton (ex-Food Corporation of Indiawarehouse) through government parastatals such as State
Trading Corporation (STC) and Project and Equipment Corporation (PEC). An export quota of 2
million tons was established for IFY 2000/01 (Apr-Mar), which was later increased to 5 million tons,
and the deadline extended to June 30, 2001. The government set an export celling of 5 million tons for
IFY 2001/02 and dlowed private trade participation aong with designated government parastatas.
Although the sales price was raised margindly to rs. 4,300 per ton for April-May, 2001, it was later
reduced to rs. 4,200. A price of rs. 4,250 per ton became effective December 1.  Although efforts
were made to establish export prices based on open tenders, the idea has been dropped as impractical.

The government’ s current wheat export

QS prlce IS 30 paca]t bda/v the Delhi Wholeasle Price - ]
support price and 53 percent below the | | |
go\/a_nma]t, S a:qulstlon COS:, Although Open Market Sales Price (South) —

thls WOUI d wpﬁ to Vl Ol ae I ndl d S Sales Price for Wheat Products Exports —ﬁ:
\N-I_O Commltma]ts, GO| OffICIdS dam Export price -

itisnot aviolaion asthey are supplying
whest to the poorest segments of the
population at below the export price. BP e ‘—’—r

APL Price

In December 2001, the GOI naotified the Economic Cost | | | ,
subsidized whesat supply schemeto flour I | | |
mills linked to exports of whest products. N e e
The effective sales price of whest to flour O 2000 4000 6000 8000 10000
millers under thisinitiative isrs 4,750 Rupees per Metric ton

($99) per metric ton, and millerswould

be required to export wheat products equivalent to at least 65 percent of the whest issued to them.

The other 35 percent could be sold in the open market augmenting the subsidy. An export celling of 2
million tons was established for shipment through March 31, 2002. However, no sgnificant exports are

likely this year because of unattractive pricing.

Figure 3. India's Over-Administered Wheat Prices

Poorest of the Poor -

Againgt an export quota of 2 million tonsin IFY 2000/01 (Apr-Mar), actua wheeat exports were 1.6
million. On a Jul-Jun basis, exports were 2.4 million tons. Mgor destinations were Bangladesh, South
Korea, Yemen, United Arab Emirates, Philippines, Indonesia, and Madaysa. Exportsin IFY 2001/02
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are edimated at 2.7 million tons and Jul-Jun exports & 3 million tons.

Irag’ s rgjection of 3 cargoes of Indian wheet and Pekistan’s denid of trangt permisson for Indian
relief wheet to Afghanistan on phytosanitary grounds, have frustrated Indian whest export efforts.
However, massive stocks combined with the possibility of a near-record harvest and record
government procurements are likely to further intensfy GOI export efforts and maintain export volume
a around 3 million tons (2002/03).

Subsidized Indian whesat has o far not made a significant dent in the US market share in mgor markets
as Indiatypicaly caters to low-end users, including the feed sector. But a year-end offer to supply
25,000 tons of wheeat per month to Sri Lanka could, if implemented, erode US sdesin thistraditiondly
high-quality market.

US wheat, which had been shut out of the Indian market since 1997 on the basis of the GOI’ s specious
SPS requirements, finally regained market accessin October 1999. One 17 ton sample, however, was
al the US whest that could be imported before imposition of the 50 percent duty.

Stocks

Government-held whesat stocks are projected at around 27 million tons by March 31, the end of the
2001/02 marketing year. Thiswould be 5.5 million tons above last year’ s carry-out, and dmost 7
times the government’ s desired level. By the end of this season’s record procurement (forecast at
above 20 million tons), India s wheet reserve will gpproach 45 million tons, nearly one-third of world
wheat stocks (Figure 4).

The huge Indian stocks build-up is the result of attractive (and increasing) farmer support prices
(resulting in ever larger government

procurements), hikesin the sales price of Figuro A Whoat Stocks Continus to Soar
wheat supplied through the PDS 50
(resulting in falling offtake), wesk world
prices, and limited export opportunities.

'S
a
—

Marketing

Although India has been atraditiond
importer of US whest, the US had been
unable to compete in this market from

S
>
Z7
v
/

\'|
1997 due to quarantine/phytosanitary \j ~
issues. While these issues have now D T | T | T
been resolved, the 1999 imposition of a Jax!97 Ja'99 Jax'01
50 percent duty makes imports Taxi56 Tan'98 Fel00 Jon! 02
infeasible. Good crops and record T Mml o - Fowoit

stocks make any near-term duty relief
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unlikely.

The Indian wheat-based food industry is modernizing. New products are being introduced and the fast
food industry has generated demand for specidity floursfor pizzas, burgers, cakesand rolls. If
modernization of the industry is to succeed, it will need accessto a variety of wheats. According to one
leading pizza company, smdl quantities of specidity whest flour are ill being imported despite the
prohibitive duty.

Policy

Effective December 1, 1999 the government raised the import duty on whesat from zero to 50 percent.
In October 2000 the GOI announced its intention to export wheet at subsidized prices through
government parastatals, which was later extended to private traders. In December 2001 the GOI
notified the subsidized wheet supply scheme to flour mills linked to exports of whesat products.
Recently the government decided to do away with the quantitative ceilings on wheet and products
exports.

Although last year the GOI proposed the decentrdization of the wheat (and rice) procurement
operations which would entrust price support operations and management of the PDS to the States,
magor grain surplus states have opposed the move. Now the government is consdering the possibility
of replacing the commodity price support scheme with afarm income support scheme,

UNCLASSFIED Foreign Agricultural ServicelUSDA
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RICE
Production

MY 2001/02 rice production is estimated at 89 million tons (76.5 million tonsin the fal/early winter
harvested kharif season and 12.5 million tons in the spring/summer harvested rabi season). Thisis
about 4 million tons above the recently revised official 2000/01 estimate of 84.9 million tons, but
marginaly below the record 1999/00 crop (89.7). Although production was record or near record in
mogt surplus gates, there islikely to be a sgnificant shortfal in Bihar due to erratic monsoon rains
which left 850,000 hectares untilled.  Rice production in Uttar Pradesh (including the newly carved out
Uttarncha state) islikey to reach anear record 12.5 million tons, compensating for amargina decline
in the mgor surplus Sate of Punjab dueto adiverson in acreage to cotton. West Bengal continues to
remain the largest rice growing state (Figure 5) but with very little marketable surplus. Production in
Andhra Pradesh, the largest rice surplus state last year, islikely to have declined margindly.

Prospects for the 2002/03 harvest will depend, as dways, on the southwest monsoon (Jun-Sep) as
irrigation is available to only 45 percent of the crop. Assuming normd rains, production is
forecast a 89 million tons.

Eighty to ninety percent of India srice crop is seeded during the monsoon, and is predominantly
rainfed, except for Punjab, Haryana, and Andhra Pradesh, where it ismainly irrigated. Use of high
yielding varigiesis dso largdy confined to these gates. Although fertilizer use nationdly isnot high, in
the above-mentioned Statesit is near optimum. Heavy government urea subsidies have, however,
resulted in imbaanced applications.

Although government research ingtitutes Figure 5. Rice Production by Btate
and private companies have devel oped
severd hybrids with high yied potentid,
they have not achieved wide acceptance.

Areaplanted to hybrid riceiis estimated Other

at around 150,000 hectares. Effortsare  § % 'T“::":Iy:;':mh
underway to develop geneticdly s Drissa
modified seed (Bt and Goldenrice), but 8 ] eihar

it will be severd years before they are Punjsb
commercialy available. Rice acreage ::::':':d':;”h
has gabilized in most gates, though in [] westBengal
recent years there has been some shift 0 | | |

from cotton to rice in Punjab/Haryana |1 993/94]1 997 ,94200 1/02

dueto higher returns and an assured 1551/921955/561 895/00

market. Although the intensverice -

whest rotation is creating problems in this area (sdinity, difficult-to-control weeds, faling water table,
€tc.), achangeis not imminent in the absence of amore profitable rotation. Most Indian basmati is
grown in Haryana and Punjab; annud production is about 1.2 million tons.
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Consumption

Aswith whest, India s rice consumption
fdl in MY 2000/01. Following the steep

risein priceto PDS APL clientdein Figure 6. Rice Prices

12000 =X

April 2000, off take from government —_

rice stocks began to decline. Although § 10000 -’“"/J\ Jz\;‘jl/\ lvw
the government reduced the APL sales g 8000 [ \ —
price by dmost 25 percent in July last 6000 ——— ~ B B
year (Figure 6), it did not bolster §. [

consumption. Againg a government S_ A0 === ==

procurement of 19.1 million tonsin MY & 2000

ZOOO/Ol(Od_Sep)’Offtakewasonly 0 TTTTTTITTIT I TT I T I I T T I T I T I T e I T T T I IT ITImIT T
10.3 million tons, resulting in record Jan'os Jan'99  Jan'00 Jan'01 Jan'02
stocks. Consumption is expected to

recover in 2001/02 and 2002/03 if Delhi wholesale price for parmal
prices remain affordable. — —  APL Price for Grade A

—--—-  BPL Price for Grade A

Riceisthe staple food for most Indians.

In southern and eastern states it is the primary staple; in centra and western India it occupies an
important position dongside whesat and coarse grains. While Punjab and Haryana in the north are
mgor surplus rice producers, their consumption is negligible.

More than 4,000 varieties of rice are _ _ _ _
grown in India, and farmers generaly DelhiWholesi‘giﬁfp;;\f'“'t't“.de of Rice P”‘?esl
adopt the varieties most favored by local |
consumers. For procurement purposes, Fiportprice orparbotediee ]
however, the government dividesrice into Export pice for white rice
two categories: Common (length to Poorest of the Poor
breadth ratio lessthan 2.5) and Grade A

(L/B more than 2.5). Support prices for Bt Price —'—'—‘
[
|

paddy (unmilled rice) for MY 2001/02 AP Pree
are: rs. 5,300 ($110.4) per ton for Economic cost
Common and rs. 5,600 ($116.6) per tON .., price for rade A rice in punjab -
for Grade A. Mog of therice grown in oyt Pric o Pty Grae -
the mgjor surplus statesis Grade A. | f
Typicaly, government procurement is 0 2000 4000 6000 8000 1000012000
done through millers who mugt sl to the Rupees per Metric on

GOl aportion (ranges from 75% in

Punjab and Haryana to 50% in Andhra Pradesh and lower in margind surplus states) of their milled rice
at established rates called the "levy price” These vary from date to state. The levy price for Grade A
ricefor MY 2001/02 ranges from rs. 9,891 ($206) per metric ton in Punjab to rs. 9,046 ($188.5) per
tonin Gujarat. Inthe past few years, however, rice millers have curtailed their paddy purchases,
compe ling the government to procure most of the surplus paddy under price support operations, which
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later get custom milled through private rice mills. Aided by high support prices, 2000/01 procurements
reached arecord 19.1 million tons; procurement during MY 2001/02 islikely to exceed thislevd.

The sdes price of rice from government stocks to the PDS isrs. 8,300 ($173) per ton for ABL families
and rs. 5,650 ($118) per ton for BPL consumers. Both involve a hefty subsidy, asthe GOI reckonsits
economic cost at rs.11,800 ($246)/ton.

Trade

Indian non-basmati rice exports are congtrained by high domestic prices, increasing freight costs, poor
milling quality, lack of grading standards, and strong competition from other exporters. Burdened with
massve grain stocks, the Indian government authorized subsidized exports of 3 million tons of ricein
April 2001. Ricewas made available to exporters at rs. 5,650 ($118) per ton for white and rs. 6,000
($125) per ton for parboiled, delivered to port. Thiswas less than 50 percent of the GOI’s "economic
cos.” The massve subsidy, combined with strong African (especidly Nigerian) demand for parboiled,
has provided some impetus to Indian rice exports, which are estimated at 1.7 million tonsin CY 2001
(including 600,000 of basmati) compared with 1.5 million tons (830,000 basmati) in CY 2000. The
mgor destination for non-basmati continues to be Bangladesh, while Saudi Arabiais the dominant
market for Indian basmati rice. Although burgeoning stocks would seem to compel the government to
step up its export subsidy program in CY 2002, the likelihood of arecord rice harvest in Bangladesh
may stymie India s rice export efforts. Post forecasts rice exportsfor CY 2002 and CY 2003 at 2.5

million tons, respectively.

Following imposition of a hefty duty on rice in April 2000, (70 percent on semi-milled/wholly milled rice
and 80 percent on brokens), private imports of chegp, low-quality rice, mostly from Pakistan, have
ceased.

Stocks

Record government procurement of 19.1 Figurs 8. Rlcs Stotke Skyrocket

million tonsin MY 2000/01 (Oct-Sep), 30

combined with 17.3 million from the

previous year, and declining consumer 25 /
off teke, caused carry over ricestocksto / =]
reach arecord 24.8 million tons on E 20 7
October 1, 2001 (Figure 8) . With yet |
another record procurement of around £15 n\, 7 g

20 million tons likely thismarketing year, @ \ / \\ /N A

and with no significant increase in off 310 LAY B AV

take likely, government carry over rice \

stocks could reach an dl time high of S

around 30 million tons by October 2002,

45t|mesth8desraijffer$OCk|€Vd D IIIIIIIImlllIIIIII|IIIIIIIIE’£IIIIIIII IIIIIIIIIJ:'II;‘IIIIIIII
and one-fourth of world rice stocks. RS s b
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Marketing

With a preference for low-quality chesper rice, India has never been an attractive market for U.S. rice.
Now, with a hefty duty in place effective April 1, 2000, thereis virtualy no scope for exporting rice to
India. Subsidized Indian rice does, however, pose some competition to USrice in African and Middle
East markets. Indian basmati is a serious competitor in severa markets, particularly in the EU where it
has the advantage of a preferentia duty structure.

Policy

To preclude any rice imports, the government negotiated higher import duties (70-80 percent) under
Article 28 of the WTO, effective April 1, 2000.

As dready mentioned, the Indian government authorized the subsidized export of 3 million tons of rice
in April 2001. Under this program, rice is available to exporters at about 50 percent of the economic
cost ($118/ton for white rice and $125/ton for parboiled).

COARSE GRAINS
Production

Thisyear’s coarse grain crop is estimated a 30.5 million tons, unchanged from the 2000/01 levd. A
sgnificant decline in southern corn production due to erratic monsoon rainswas largely offsat by higher
production in northern and centrd India. Tota output is pegged a 11.5 million tons, marginaly below
last year’ srecord 12.1 million tons
(revised officid estimate). A declinein
kharif sorghum production was largely
offset by better resultsin the rabi, with
combined production estimated &t 7.5
million tons, compared with 7.7 million
tonsin 2000/01. Dueto favorable
ranfal digribution in the millet growing
regions of northwestern India, total millet
production is estimated at 10.5 million
tons compared with 10.4 million tonsin
2000/01. Barley production is stagnant
a 1.5 milliontons. Assuming anorma 5
monsoon, 2002/03 coarse grain is 0 | | |
forecast a 32.0 million tons, including | 1992/93 | 1996/97 | 2000/01 |

12.0 million tons of corn, 8.5 million of 1950/51 1984/35 1558/922002/03 (F)
sorghum, 10.0 million of millet, and 1.5

million of barley.

Figure 8. Coarsegrain Production by Type

Barley
Millet
Barghum
Cam

OEC.

Coarse grains are typicdly planted in non-irrigated areas and margind lands during the kharif
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(monsoon) season. As only 32 percent of the corn area, 6 percent of the sorghum areaand 7 percent
of the millet area are irrigated, production is quite erratic and highly dependent on timdy rainfdl. The
Green Revolution, which began in the 1960s, resulted in a gradua out of coarse grains to wheat and
rice. More recently, there has been some further shift out of coarse grains to more profitable oilseeds,
such as soybeans. However, declining oilseed prices following record vegetable oil imports appears to
be reverang thistrend.

Production growth prospects seem greatest for corn where yields, at only 1,800 kg/ha, are well below
those in other corn growing countries. The rgpidly growing poultry and dairy sectors, aswdl asthe
garch indugtry, are increasing the demand for corn. At the same time, investment in the seed industry
has increased the use of hybrids.

Consumption

Food use still accounts for amgor share of tota coarse grain consumption. Future consumption
growth, however, may be directed more

towards feed and industria purposes, Figure 10. Corn Pricas in Delhl
especidly for corn. Although growth in 800D

the poultry industry dowed last year from 7000 /.

earlier ratesof 10to 15 percent VA N

annudlly, it ill is expanding & amuch _BD00 5 N

faster rate than the population. Higher Esm b J - I
corn production, combined with some 5 VAV J

dackening of demand, caused pricesto g‘m
fall below the minimum support pricelast 4 3p0p
year, necessitating some government

intervention. Sorghum and millet 2000

continue to be consumed mainly by 1DDD

huma’]s; dthoughwmeISM$fai D TTTITTTIT T I T T T T T I Ir I mT I I I T T I T I T T Im I I T I T TaTT
Barley isdso mainly afoodgrain, Joa'de Ju'te Jau'ter
athough some better qualities are used in ualdl e oo

mdting.

Trade

Cornimportsin MY 2000/01 were inggnificant due to higher production and weak domestic prices.
Although the government initidly planned to offer government-procured corn stocks at a highly
subsidized price of rs. 3,510 ($73)/ton for export, it later decided to sdll the corn in the domestic
market at rs. 4,050 ($84), to dampen prices. Some exports, however, did occur, mostly to
Bangladesh. Although domestic corn prices are firming due to this year’ s lower production, the 15
percent import duty, under a 400,000 ton tariff rate quota, makesimportsinfeasible,

Marketing

The rapid growth of the poultry sector and the expansion of the starch industry, combined with
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relatively dow growth in the production of corn, will creste continued pressure from users for accessto
imported corn. The main sumbling block is the 15 percent import duty. Unlike wheet and rice, the
GOl typicaly does not maintain a buffer stock of coarse grains to keep pricesin check.

Policy

On June 12, 2000 the government established a TRQ for corn under which FY 2000/01 (Apr-Mar)
imports of up to 350,000 tons were subject to a 15 percent tariff, and imports above that level faced a
50 percent duty. Per terms agreed upon during WTO Article 28 negotiations, the TRQ isto be
increased by 50,000 tons annually to a maximum of 500,000 tons. Although the TRQ was earlier
adminigtered by the Agricultural and Processed Food Products Export Development Authority
(APEDA), recently the GOI notified revised procedures for alocation of various agricultura products
covered under TRQs, including corn. According to the new procedure, the alocation among the
various gpplicants will be decided by the Exim Facilitation Committee in the Office of the Director
Generd of Foreign Trade (DGFT). (SeelN2006 dated February 6, 2002).

PULSES
Production

Indid s 2001/02 pulse production is likdly to increase substantialy to around 13.5 million tons from the
drought-reduced output of 11.0 million tonsin 2000/01. Most of the increase will be in spring-
harvested desi chickpeas, which trade sources are pegging a 6 million tons compared with 3.4 million
tons last year. Production of other rabi season pulses such as peas and lentilsis aso likely to be
somewhat higher.

Indiaisthe world' s largest producer of pulses, and pulses form an integral part of the national diet,
providing much needed protein. Mgor pulses are desi chickpeas (gram), pigeon pea (tur or arhar),
mung beans, urd (black matpe), masur (lentil), peas and various other Asian beans. Pulses are grown
in both the kharif and rabi seasons, with the largest production occurring in rabi. Most are grown
under nor+irrigated conditions with virtudly no use of inputs.

Consumption

Per capita consumption of pulses has declined by 30 percent (from 50 grams/day to 35) in thelast 20
years as production has failed to keep pace with population growth (imports of 600,000 tons of pulses
annualy help buoy supplies, but are inadequate). Thisyear’s higher rabi pulse production will likely
temper pricesin coming months. Current Delhi wholesde prices per ton are: desi chick pess, rs.
19,200 ($400), imported kabuli chickpeas (small), rs. 23,250 ($484), (large) rs. 44,000 ($916), dry
green pess, rs. 13,750($286), yellow peas, rs. 12,500 ($260), lentils, rs. 16,900 ($352), mung beans,
rs. 22,500($469), urd rs. 18,750 ($390).

Trade

UNCLASSFIED Foreign Agricultural ServicelUSDA
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To augment domestic availabilities and keep consumer prices under control, the GOI alows private
tradersto import dl types of pulses without restriction a a5 percent duty. Although full year officid
datistics are not yet available, importsin MY 2001/02 (Apr-Mar) are estimated to have reached a
record 1.5 million tons. Apr-Oct imports were dready 1.2 million tons, afour-fold increase over
2000/01 imports of 350,000 tons. Myanmar (urd, mung, desi chickpeas) and Canada (yellow and
green pess, desi chickpeas, kabuli chickpess, lentils) are the largest suppliers, accounting for dmost 75
percent of Indid simportsin 2000/01. Other suppliers are Audtraia, Turkey, and Iran. Although US
exports to India (mostly dry green pess) increased marginally to around 5,000 tons, it isonly a
minuscule share of Indid stotal imports.

Marketing

At one time, Indiawas an important market for U.S. dry green pees. In recent years, however, bulk
imports of lower-qudity Canadian peas have taken over theimport market. US peas are typicaly
imported in containers as branded product, making them costlier than Canadian peas. Although U.S.
Dry Peaand Lentil Council isworking to target upscae consumers who patronize India s fledgling
supermarket industry, better opportunities may exist for the lower-priced pulses grown in Dakota and
Montana. For more information see IN1065 (Shopping for Pulses) dated October 19, 2001 at:
www.fas.usda.gov/gainfiles’200110/130682332.pdf
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PSD Table
Country: India
Commodity: Wheat
2000 2001 2002] UOM
Old New old New Old New
Market Year Begin 04/00 04/01 04/02 |[(MONTH/
YEAR)
AreaHarvested 27,434 27,486 25,000 25,068 0 26,400}(1000
Hectares)

Beginning Stocks 13,080 13,080 21,500 21,500 0 27,000|(1000 MT)
Production 75,754 76,369 68,500 68,763 0 72,000|(1000 MT)
TOTAL MKkt. Yr. Imports 46 46 100 20 0 0|(1000 MT)
Jul-Jun Imports 46 46 100 20 0 0|(1000 MT)
Jul-Jun Import U.S. 0 0 0 0 0 0|(1000 MT)
TOTAL SUPPLY 88,880 89,495 90,100 90,283 0 99,000|(1000 MT)
TOTAL MKkt. Yr. Exports 1,569 1,569 3,000 2,700 0 3,000|(1000 MT)
Jul-Jun Exports 2,357 2,357 2,500 3,000 0 3,000|(1000 MT)
Feed Dom. Consumption 500 500 500 500 0 600|(1000 MT)
TOTAL Dom. Consumption 65,811 66,426 60,100 60,583 0 63,000|(1000 MT)
Ending Stocks 21,500 21,500 27,000 27,000 0 33,000|(1000 MT)
TOTAL DISTRIBUTION 88,880 89,495 90,100 90,283 0 99,000|(1000 MT)
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PSD Table
Country: India
Commodity: Rice, Milled

2000 2001 2002 UOM

Old New od New Old New
Market Year Begin 10/2000 10/2001 10/2002 |[(MONTH/YE
AR)
AreaHarvested 44,790 44,361 44,700 44,790 0 44,700| (1000
Hectares)

Beginning Stocks 17,716 17,716 18,916 24,800 0 30,000[ (1000 MT)
Milled Production 86,300 84,871 89,000 89,000 0 89,000({(1000 MT)
Rough Production 129,463 127,319 133,513 133,513 0 133,513[(1000 MT)
Milling Rete(.9999) 6,666 6,666 6,666 6,666 0 6,666/ (1000 MT)
TOTAL Imports 0 0 0 0 0 0/(1000 MT)
Jan-Dec Imports 0 0 0 0 0 0/(1000 MT)
Jan-Dec Import U.S. 0 0 0 0 0 0/(1000 MT)
TOTAL SUPPLY 104,016 102,587 107,916 113,800 0 119,000((1000 MT)
TOTAL Exports 1,600 1,600 2,300, 2,300 0 2,500] (1000 MT)
Jan-Dec Exports 1,600 1,700 2,300 2,500 0 2,500({(1000 MT)
TOTAL Dom. Consumption 83,500 76,187 85,000 81,500 0 83,500({(1000 MT)
Ending Stocks 18,916 24,800 20,616 30,000 0 33,000[(1000 MT)
TOTAL DISTRIBUTION 104,016 102,587 107,916 113,800 0 119,000((1000 MT)
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PSD Table
Country: India
Commodity: Corn

2000 2001 2002 UOM

Old New od New Old New
Market Year Begin 11/2000 11/2001 11/2002 |[(MONTH/YE
AR)
AreaHarvested 6,550 6,557 6,400 6,400 0 6,550/ (1000
Hectares)

Beginning Stocks 670 670 860, 900 0 550|(1000 MT)
Production 11,840 12,068 11,300 11,500 0 12,000((1000 MT)
TOTAL MKkt. Yr. Imports 400 50 100 50 0 50[{(1000 MT)
Oct-Sep Imports 400 50 100 50 0 50{(1000 MT)
Oct-Sep Import U.S. 0 0 0 25 0 25/(1000 MT)
TOTAL SUPPLY 12,910 12,788 12,260 12,450 0 12,600((1000 MT)
TOTAL MKkt. Yr. Exports 50 50 50 50 0 50[{(1000 MT)
Oct-Sep Exports 50 50 50 50 0 50[{(1000 MT)
Feed Dom. Consumption 5,200 5,200 4,900 5,000 0 5,200] (1000 MT)
TOTAL Dom. Consumption 12,000 11,838 11,650 11,850 0 12,050((1000 MT)
Ending Stocks 860 900 560 550 0 500[(1000 MT)
TOTAL DISTRIBUTION 12,910 12,788 12,260 12,450 0 12,600/(1000 MT)
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PSD Table
Country: India
Commodity: Sorghum

2000 2001 2002 UOM

Old New od New Old New
Market Year Begin 11/2000 11/2001 11/2002 |[(MONTH/YE
AR)
Area Harvested 9,980 9,991 9,700 9,700 0 9,900((1000
Hectares)

Beginning Stocks 130 130 130 130 0 150[(1000 MT)
Production 7,410 7,716 7,000 7,500 0 8,500({(1000 MT)
TOTAL Mkt. Yr. Imports 0 0 0 0 0 0[(21000 MT)
Oct-Sep Imports 0 0 0 0 0 0[(1000 MT)
Oct-Sep Import U.S. 0 0 0 0 0 0/(1000 MT)
TOTAL SUPPLY 7,540 7,846 7,130 7,630 0 8,650({(1000 MT)
TOTAL Mkt. Yr. Exports 0 0 0 0 0 0[(1000 MT)
Oct-Sep Exports 0 0 0 0 0 0/(1000 MT)
Feed Dom. Consumption 1,000 1,000 1,000 1,000 0 1,000[(1000 MT)
TOTAL Dom. Consumption 7,410 7,716 7,000 7,480 0 8,450/ (1000 MT)
Ending Stocks 130 130 130 150 0 200[(1000 MT)
TOTAL DISTRIBUTION 7,540 7,846 7,130 7,630 0 8,650| (1000 MT)
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Commaodity, Millet, PSD Table

PSD Table
Country: India
Commodity: Millet

2000 2001 2002 UOM

Old New od New Old New
Market Year Begin 11/2000 11/2001 11/2002 [(MONTH/YE
AR)
AreaHarvested 11,000 13,025 12,000 12,000 0 12,000|(1000
Hectares)

Beginning Stocks 200 300 200 200 0 200[(1000 MT)
Production 8,500 10,400 9,500 10,500 0 10,000((1000 MT)
TOTAL MKkt. Yr. Imports 0 0 0 0 0 0/(1000 MT)
Oct-Sep Imports 0 0 0 0 0 0/(1000 MT)
Oct-Sep Import U.S. 0 0 0 0 0 0/(1000 MT)
TOTAL SUPPLY 8,700 10,700 9,700 10,700 0 10,200((1000 MT)
TOTAL MKkt. Yr. Exports 0 0 0 0 0 0/(1000 MT)
Oct-Sep Exports 0 0 0 0 0 0/(1000 MT)
Feed Dom. Consumption 900 900 1,500 900 0 900| (1000 MT)
TOTAL Dom. Consumption 8,500 10,500 9,500 10,500 0 10,000{ (1000 MT)
Ending Stocks 200 200 200 200 0 200[(1000 MT)
TOTAL DISTRIBUTION 8,700 10,700 9,700 10,700 0 10,200( (1000 MT)
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PSD Table
Country: India
Commodity: Barley

2000 2001 2002 UOM

Old New od New Old New
Market Year Begin 04/2000 04/2001 04/2002 |(MONTH/YE
AR)
Area Harvested 728 725 750 754 0 750((1000
Hectares)

Beginning Stocks 20 20 20 20 0 20/(1000 MT)
Production 1,460 1,447 1,500 1,432 0 1,500({(1000 MT)
TOTAL Mkt. Yr. Imports 0 0 0 0 0 0[(21000 MT)
Oct-Sep Imports 0 0 0 0 0 0[(1000 MT)
Oct-Sep Import U.S. 0 0 0 0 0 0/(1000 MT)
TOTAL SUPPLY 1,480 1,467 1,520 1,452 0 1,520({(1000 MT)
TOTAL Mkt. Yr. Exports 0 0 0 0 0 0[(1000 MT)
Oct-Sep Exports 0 0 0 0 0 0/(1000 MT)
Feed Dom. Consumption 110 110 200 150 0 150/(1000 MT)
TOTAL Dom. Consumption 1,460 1,447 1,500 1,432 0 1,500((1000 MT)
Ending Stocks 20 20 20 20 0 20/(1000 MT)
TOTAL DISTRIBUTION 1,480 1,467 1,520 1,452 0 1,520((1000 MT)
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Commodity, Wheat, Price Table

Prices Table
Country:
Commodity:
Year: 2001
Pricesin (currency)  |Rupees per (uom) [Metric Ton
Y ear 2000 2001 % Change
Jan 6,950 6,200 -10.8%
Feb 6,950 6,400 -7.9%
Mar 6,930 6,250 -9.8%
Apr 6,400 6,200 -3.1%
May 6,400 5,700 -10.9%
Jdun 6,320 5,700 -9.8%
Ny 6,150 5,970 -2.9%
Aug 5,880 6,190 5.3%
Sep 5,900 6,280 6.4%
Oct 5,950 6,390 7.4%
Nov 6,320 6,370 0.8%
Dec 6,300 6,350 0.8%
Exchange Rate 48.7|(Local
currency/US
)
Date of Quote 14-Feb-02|(MM/DD/Y
Y)
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Commodity, Rice Milled, Price Table

Prices Table
Country:
Commodity:
Year: 2001
Pricesin (currency)  |Rupees per (uom) [Metric Ton
Y ear 2000 2001 % Change
Jan 9,967 8,750 -12.2%
Feb 9,938 8,650 -13.0%
Mar 9,775 9,375 -4.1%
Apr 10,740 9,925 -7.6%
May 11,175 9,900 -11.4%
Jdun 10,670 9,500 -11.0%
Ny 10,500 9,400 -10.5%
Aug 8,500 9,250 8.8%
Sep 8,580 9,450 10.1%
Oct 8,790 9,350 6.4%
Nov 8,790 9,350 6.4%
Dec 8,725 9,600 10.0%
Exchange Rate 48.7|(Local
currency/US
)
Date of Quote 14-Feb-02|(MM/DD/Y
Y)
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Commodity, Corn, Price Table

Prices Table
Country:
Commodity:
Year: 2001
Pricesin (currency)  |Rupees per (uom) [Metric Ton
Y ear 2000 2001 % Change
Jan 6,050 4,950 -18.2%
Feb 5,900 5,000 -15.3%
Mar 6,450 5,300 -17.8%
Apr 6,250 5,200 -16.8%
May 5,750 5,700 -0.9%
Jdun 5,550 5,200 -6.3%
Ny 5,400 5,200 -3.7%
Aug 5,200 5,100 -1.9%
Sep 4,400 5,000 13.6%
Oct 4,450 5,000 12.4%
Nov 4,750 5,000 5.3%
Dec 4,630 5,300 14.5%
Exchange Rate 48.7|(Local
currency/US
)
Date of Quote 14-Feb-02|(MM/DD/Y
Y)
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Commodity, Wheat, Export Trade Matrix

Export Trade Matrix

Country: Units

Commodity:

Time period: Jul-dun

Exports for 2000 2001
U.S. 0Ju.S.

Others Others

Bangladesh 466,908

South Korea 305,665

Yemen 301,911

UAE 260,929

Philippines 205,865

Indonesia 159,975

Oman 157,445

Mdaysa 147,638

Sudan 116,375

Vietnam 50,238

Totd for Others 2,172,949 0
Others not listed 182,372

Grand Tota 2,355,321 0
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Commaodity, Rice Milled, Export Trade Matrix

Export Trade Matrix

Country: Units Metric Ton
Commodity:

Time period: Jan-Dec Jan-Oct
Exports for 2000 2001
U.S. 33,139|U.S. 48,854
Others Others

Bangladesh 226,882 [Bangladesh 237,953
Saudi Arabia 662,039 |Saudi Arabia 331,887
Kuwait 84,946 |United Kingdom 84,942
United Kingdom 84,737 |[Kuwait 54,667
South Africa 73,806 |South Africa 39,333
UAE 56,192|UAE 26,306
France 23,780 |Nigeria 25,221
Y emen 21,793|Singapore 16,523
Nepal 19,050]Y emen 12,541
Oman 13,448|France 11,339
Totd for Others 1,266,673 840,712
Others not listed 149,062 139,706
Grand Tota 1,448,874 1,029,272
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